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NEGT Energy Trading Liquidating Debtors
Quarterly Report for the Period December 1, 2009 — February 28, 2010

Pursuant to the First Amended Plan of Liquidation for the Energy Trading
Debtors and the Quantum Debtors, dated March 3, 2005 (“the Plan”),’ the Liquidating
Debtors hereby file this seventeenth quarterly report (the “Report™) for the Reporting
Period ending February 28, 2010. As required by the Plan, the Report separately details:
(a) compensation to the Plan Administrator; (b) any fees and expenses paid to members
of the Boards of Directors; (c) amounts paid to the Liquidating Debtors’ professionals;
(d) amounts paid to ET Committee professionals; (¢) amounts paid in satisfaction of other
post-Effective Date expenses of the Liquidating Debtors; (f) the amounts of any
Distributions paid to holders of Administrative Claims, Priority Claims, Priority Tax
Claims, and Secured Claims; (g) the amount of any Distributions paid to holders in each
Class of General Unsecured Claims; (h) the amounts held in reserve by the Plan
Administrator on account of each of the foregoing as of the conclusion of the Reporting
Period, including reserves for Disputed Claims; (i) the number and aggregate Face
Amount of Disputed Claims compromised, adjudicated, or otherwise resolved during the
Reporting Period; (j) the number and aggregate Face Amount of Disputed Claims
remaining; and (k) certain additional information.

The attached exhibits are labeled corresponding to the letters above. Exhibit A
discloses compensation paid to the Plan Administrator, Exhibit B discloses any fees and
expenses paid to members of the Boards of Directors, and so on.

Capitalized terms not otherwise defined herein have the meanings ascribed to them in the Plan.
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Seventeenth Quarterly Report
Exhibit K

Additional Items

The Plan Administrator continues to make significant progress towards
liquidating the remaining non-cash assets, settling outstanding liabilities and winding down the
Estates’ affairs pursuant to the terms of the Plan.

As discussed in earlier reports, NEGT filed a motion (the “Liberty Guarantee
Motion”) in its bankruptcy proceeding to enforce its alleged subrogation rights against ET Power
on account of certain payments to Liberty made from an escrow account associated with GTN's
sale by NEGT. ET Power does not agree with NEGT's legal position, but nonetheless established
a reserve to cover potential future liability. ET Power filed an objection to NEGT’s motion and
both companies engaged in the discovery process.

NEGT later filed two motions in its bankruptcy proceeding: 1) NEGT filed a
motion to enforce its alleged subrogation rights against ET Power on account of certain
payments to Southaven Power, LLC (the “Southaven Guarantee Motion™) and 2) NEGT filed a
motion pursuant to federal rule 9019 for entry of an order approving settlement agreement and
general release of claims by and among NEGT and ET Holdings related to the trader claims (the
“Trader Claims Motion™).

ET Power does not agree with NEGT's legal position with respect to the
Southaven Guarantee Motion, but nonetheless established a reserve to cover potential future
liability. ET Power filed an objection to the Southaven Guarantee Motion and the parties
engaged in the discovery process.

With regard to the Trader Claims Motion, ET Holdings agrees that it entered into
an intercompany agreement with NEGT regarding amounts owed to NEGT related to the trader
litigation. In its objection, however, ET Holdings asserted an entitlement to setoff certain
professional expenses paid by ET for the benefit of both ET and NEGT related to the Southaven
Power, LLC and Caledonia Generating, LLC tolling arbitrations.

In February 2010, ET Power and ET Holdings attended a mediation session with
NEGT to address the issues in the Liberty Guarantee Motion, the Southaven Guarantee Motion,
the Trader Claims Motion and all other remaining claims between the parties. At the conclusion
of the mediation session, the parties entered into a memorandum of understanding to resolve all
outstanding issues among them.

Subsequent to this reporting period, ET Power, ET Holdings and NEGT entered
into a Settlement Agreement and Mutual General Release (the “Settlement Agreement”)
consistent with the memorandum of understanding signed after the mediation session. Under the
Settlement Agreement, ET Power and ET Holdings agreed to pay NEGT a minimum of
$172,000,000 in partial satisfaction of all outstanding claims against them by NEGT. In
exchange, NEGT agreed to allow offsets with regard to (i) certain professional fees paid by ET
Holdings; (ii) $47,627,000 owed under a claim asserted by ET Holdings; and (iii) $71,521,000
owed on a claim asserted by ET Investments.
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Finally, the Settlement Agreement allows ET Power to retain $3,000,000 from its
final distribution to NEGT, which ET Power can then distribute to holders of allowed unsecured
claims against ET Power (other than NEGT).

The parties have filed a motion for approval of the Settlement Agreement,
pursuant to Rule 9019 of the Federal Rules of Bankruptcy Procedure. Assuming that the
bankruptcy court approves the Settlement Agreement, the Plan Administrator expects to make a
substantial distribution within 60 days of the court’s final order and anticipates the following
final approximate recoveries to holders of allowed unsecured claims:

1) ET Holdings 46.00%
2) ET Power LP 73.00%

3) ET Power LP (not sharing in Partnership Claim) 32.00%
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Prepared for the Plan Administrator on Behalf of:

NEGT Energy Trading — Holdings Corp.
NEGT Energy Trading — Gas Corp.

NEGT Energy Trading — Power, L.P.
NEGT Energy Trading — Investments Corp.
Energy Services Ventures, Inc.

Robert L. Patrick, Associate Director
Protiviti Inc.

1 East Pratt St., Suite 800

Baltimore, MD 21202

(410) 454-6800



