
May 7, 2012

Account Notice
for Form IL-1120, Corporation Income and Replacement Tax Return

Letter ID: CNXXXX4421521924

Account ID: 00323-27936
FEIN: 26-0543155
Reporting Period: December 2010

#BWNKMGV
#CNXX XX44 2152 1924#
VELO HOLDINGS INC
20 GLOVER AVE
NORWALK CT  06850-1219

 

tax.illinois.gov
1 800 732-8866

217 782-3336

TDD 1 800 544-5304

Liability Payments/Credit Unpaid Balance

Here is information about your December 2010 reporting period.
· You did not make full payment by the required due date. 
· You did not make full estimated payment by the required due dates. 

As a result we have assessed the amounts shown below

Tax 571,971.00 0.00 571,971.00

Late Estimated Payment Penalty 51,477.39 0.00 51,477.39

Late-Payment Penalty 5,719.71 0.00 5,719.71

Interest 5,368.53 0.00 5,368.53
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If you believe you do not owe an amount identified above or have any questions, please call one of the numbers above. 

634,536.63 0.00Totals $634,536.63
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Penalties and Fees
For detailed information on penalties and rates in effect for 
specific periods on or after January 1, 1994, see Publication 
103.

1    Late-filing or Nonfiling penalty - You owe this penalty if 
you do not file a return by the due date, including any 
extended due date; or you file a return that is not 
processable and you do not correct it within 30 days of the 
date we notify you.

2    Late-payment penalty for underpayment of estimated 
or quarter-monthly tax - You owe this penalty if you were 
required to make estimated or quarter-monthly tax 
payments and failed to do so, or failed to pay the required 
amount by the payment due date.

3    Late-payment penalty for regular tax payments - You 
owe this penalty if you did not pay the tax you owed by the 
original due date of the return.

4    Negligence penalty - You owe this penalty if, in preparing 
a return or amended return, you do not make a reasonable 
attempt to comply with the provisions of any tax act, 
including showing careless, reckless, or intentional 
disregard for the law or regulations.

5    Fraud penalty - You owe this penalty if any part of a 
deficiency is due to fraud.

6    Cost of collection fee - You owe this fee if you do not pay 
the total amount you owe within 30 days after a bill has 
been issued.

7    Bad check penalty - You owe this penalty if you send a 
remittance to the department that is not honored by your 
financial institution.

8    Failure to disclose participation in a reportable 
transaction penalty - You owe this penalty if you were 
required to disclose your participation in an abusive tax 
shelter transaction and did not do so by the required due 
date.

9    Reportable transaction understatement penalty - You 
owe this penalty if you do not report and pay the full 
amount of your tax liability as the result of participating in 
an abusive tax shelter transaction.

10    100 percent interest penalty - You owe 
this penalty if you
· were contacted by the Internal Revenue 

Service or Illinois Department of 
Revenue regarding the use of a 
potentially abusive tax transaction for a 
taxable year;

· are later found to have a deficiency in 
that taxable year that is the result of the 
tax avoidance transaction; and

· did not report or pay that liability before 
we issued a Notice of Deficiency.

11    Audit penalty - You owe this penalty if you did not pay the 
tax you owed before the start of an audit or investigation.

Are penalties ever abated?

If you were unable to either timely pay the required amount of 
estimated or quarter-monthly payments, pay the tax you owed 
by the due date, or file your tax return by the extended due 
date because of a casualty, disaster, or other similar 
circumstance, you may request a waiver of penalties due to 
reasonable cause. To request this waiver, send us a detailed 
explanation of the cause of the delay and any documentation 
you have to support your request. Reasonable cause will be 
determined on a case-by-case basis according to our rules 
and regulations.

How is interest figured?

Interest is simple interest figured using a daily rate. We review 
the rate twice each year - on January 1 and July 1 - and 
adjust according to the “underpayment rate” or the “short-term 
federal rate” (3 percent less than the underpayment rate) 
established under IRC, Section 6621. Interest is calculated on 
your tax from the day after the original due date of your return 
through the date you pay the tax (for certain tax periods 
interest may also accrue on penalties).

Bankruptcy Information
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number and the 
bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax returns.

Taxpayer Bill of Rights
· You have the right to call the Department of Revenue for help in resolving tax problems.
· You have the right to privacy and confidentiality under most tax laws.
· You have the right to respond, within specified time periods, to department notices by asking questions, paying the amount 

due, or providing proof to refute the department’s findings.
· You have the right to appeal department decisions, in many instances, within specified time periods, by asking for department 

review, or by taking the issue to court.
· If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment.
· For more information about these rights and other department procedures, you may contact us. Our contact information is on 

the front of this notice.
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