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Distributions – Questions Relating to Taxes

[bookmark: _GoBack]In 2018, the Trustee for the liquidation of Lehman Brothers Inc. (LBI) initiated one interim distribution to unsecured general creditors with allowed claims.  Below are answers to frequently asked questions related to taxes and this distribution.  

Will my distribution or any portion of my distribution be reported to the IRS?

If any portion of your distribution represented reportable income, it will be reported to the IRS and to state and/or local tax authorities, as relevant, on an appropriate tax form.  Common examples include Form 1099-INT for a distribution of interest, Form W-2 for a distribution of amounts treated as wages, or Form 1042-S for withholdable payments made to foreign persons.

Update (February 1, 2019):  The Trustee has filed all required Forms W-2 for 2018 with the Social Security Administration.  The Trustee has filed or will file all required 2018 Forms 1099-INT, 1099-DIV, 1099-MISC and 1042-S with the IRS by the applicable due date.

Will I receive a copy of the tax form reporting my distribution?  If so, when?  

If any portion of your distribution is reported to tax authorities, the Trustee will mail you a copy of the Form on which it is reported in early 2019.  

Update (February 1, 2019):  The Trustee has mailed all Forms W-2, 1099-INT, 1099-DIV and 1099-MISC that are required to be issued for tax year 2018 to recipients.  The Trustee will mail all Forms 1042-S that are required to be issued for tax year 2018 to recipients by or before the applicable due date, March 15, 2019.  

Why is the amount of my distribution less than the gross amount of my claim as allowed?
Why were amounts withheld from my distribution?

The gross amount of your claim as allowed may have been reduced by taxes that the Trustee is required to withhold and to pay over to tax authorities.  If your claim is in respect of wages (or amounts treated as wages), you should have received a pay statement with your distribution that provides information on such withholding.  This is the case even if the claim is no longer held by the original claimant/employee.  

If you have any questions regarding a tax form that you received or that you think you should have received, or questions regarding withholding, you may find answers here [link to Frequently Asked Questions], or you may call the Trustee’s Call Center at (646) 282-2400 [confirm correct hotline number; the FAQs lists 1-866-841-7868] for further assistance.  
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