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UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF NEW YORK 
 
-----------------------------------------------------------------------

In re: 

 

ORION HEALTHCORP, INC. 

CONSTELLATION HEALTHCARE TECHNOLOGIES, INC. 

NEMS ACQUISITION, LLC 

NORTHEAST MEDICAL SOLUTIONS, LLC  

NEMS WEST VIRGINIA, LLC 

PHYSICIANS PRACTICE PLUS, LLC 

PHYSICIANS PRACTICE PLUS HOLDINGS, LLC 

MEDICAL BILLING SERVICES, INC. 

RAND MEDICAL BILLING, INC. 

RMI PHYSICIAN SERVICES CORPORATION 

WESTERN SKIES PRACTICE MANAGEMENT, INC. 

INTEGRATED PHYSICIAN SOLUTIONS, INC. 

NYNM ACQUISITION, LLC 

NORTHSTAR FHA, LLC 

NORTHSTAR FIRST HEALTH, LLC 

VACHETTE BUSINESS SERVICES, LTD. 

MDRX MEDICAL BILLING, LLC 

VEGA MEDICAL PROFESSIONALS, LLC 

ALLEGIANCE CONSULTING ASSOCIATES, LLC 

ALLEGIANCE BILLING & CONSULTING, LLC 

PHOENIX HEALTH, LLC 

 

    Debtors.  

---------------------------------------------------------------------
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Chapter 11 

 

Case No. 18-71748 (AST) 

Case No. 18-71749 (AST) 

Case No. 18-71750 (AST) 

Case No. 18-71751 (AST) 

Case No. 18-71752 (AST) 

Case No. 18-71753 (AST) 

Case No. 18-71754 (AST) 

Case No. 18-71755 (AST) 

Case No. 18-71756 (AST) 

Case No. 18-71757 (AST) 

Case No. 18-71758 (AST) 

Case No. 18-71759 (AST) 

Case No. 18-71760 (AST) 

Case No. 18-71761 (AST) 

Case No. 18-71762 (AST) 

Case No. 18-71763 (AST) 

Case No. 18-71764 (AST) 

Case No. 18-71765 (AST) 

Case No. 18-71766 (AST) 

Case No. 18-71767 (AST) 

Case No. 18-71789 (AST) 

 

(Jointly Administered) 

 

SUPPLEMENTAL DECLARATION OF TIMOTHY J. DRAGELIN IN SUPPORT OF 

APPLICATION FOR AN ORDER AUTHORIZING THE DEBTORS TO RETAIN FTI 

CONSULTING, INC. TO PROVIDE THE DEBTORS A CHIEF EXECUTIVE OFFICER 

AND CHIEF RESTRUCTURING OFFICER AND CERTAIN ADDITIONAL 

PERSONNEL, NUNC PRO TUNC TO THE PETITION DATE 

I, Timothy J. Dragelin declare the following:  

1. I am a Senior Managing Director with FTI Consulting, Inc. (together with its 

wholly owned subsidiaries, agents, independent contractors and employees, “FTI” or “FTI 

Professionals”).   
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2. On April 11, 2018, the above-captioned debtors and debtors in possession 

(collectively, the “Debtors”) filed the Application of Debtors for an Order Authorizing the 

Debtors to Retain FTI Consulting, Inc. to Provide the Debtors a Chief Executive Officer and 

Chief Restructuring Officer and Certain Additional Personnel, Nunc Pro Tunc, to the Petition 

Date [D.I. 104] (the “Application”)
1
.  In support of the Application, the Debtors submitted the 

Declaration of Timothy J. Dragelin in Support of Application of Debtors for an Order 

Authorizing the Debtors to Retain FTI Consulting, Inc. to Provide the Debtors a Chief Executive 

Officer and Chief Restructuring Officer and Certain Additional Personnel, Nunc Pro Tunc, to 

the Petition Date (the “Dragelin Declaration”). 

3. I am duly authorized to submit this declaration (the “Supplemental Dragelin 

Declaration”) on behalf of FTI
.
  This Supplemental Dragelin Declaration supplements the 

Dragelin Declaration.  Except as otherwise indicated herein, I have personal knowledge of the 

matters set forth herein.  If called as a witness, I would testify thereto. 

4. Prior to the Petition Date, FTI performed services for both the Debtors and one 

or more of the non-Debtor subsidiaries of Debtor NYNM Acquisition, LLC, which include New 

York Network Management, L.L.C., Network Management Insurance Brokerage Services LLC, 

New York Network IPA, Inc., New York Premier IPA, Inc., Brooklyn Medical Systems IPA 3 

Inc., Brooklyn Medical Systems IPA 4 Inc., and Brooklyn Medical Systems IPA 5 Inc. 

(collectively, “NYNM”).  See First Day Declaration, p. 1 n. 2 (stating that I am the CRO of both 

the Debtors and NYNM).  The NYNM entities have not filed chapter 11 petitions as of this date.   

5. FTI continues to provide services to NYNM.  On May 3, 2018, Debtor 

Constellation Healthcare Technologies, Inc., non-Debtors New York Network IPA, Inc. 

                                                
1

 Capitalized terms used but not otherwise defined herein, shall have the meanings ascribed to them in the 

Application. 
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(“NYNI”), non-Debtor New York Network Management, L.L.C. (“NYNMLLC”), and FTI 

entered into a Statement of Work (“SOW”), which supplements the Engagement Letter.  The 

purpose of the SOW is to add NYNI and NYNMLLC as parties so that FTI can receive 

documents from NYNI and NYNMLLC in compliance with applicable healthcare regulations.  

Pursuant to the SOW, FTI will assist NYNI and NYNMLLC with data analysis, a review of 

healthcare claims and denials information, assistance with responding to requests for historical 

claims, payment, and denials data, and other business operations initiatives.  A copy of the SOW 

is attached hereto as Exhibit 1. 

6. The services FTI provides to NYNM benefit the Debtors’ estates because 

NYNM is a valuable asset of the Debtors.  Moreover, NYNM upstreams its excess funds to the 

Debtors.  Additionally, FTI’s work for NYNM will assist potential purchasers of NYNM with 

their diligence.  Finally, NYNM and the Debtors’ interests are aligned with respect to the work 

FTI will perform for NYNM. 

I declare under penalty of perjury that the foregoing is true and correct. 

Dated:  May 8, 2018    /s/ Timothy J. Dragelin 

     Timothy J. Dragelin 

     Senior Managing Director 

FTI Consulting, Inc.
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Exhibit 1 
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