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Fill in thls mformatlon to identify the case:

: g FILED
ebtor1 1°Global Capital |1 C*™* ® -+ =~ L ot . ’ . . U.S. Bankruptey Court
Deébtor 2 ° . . ‘ S : Southern District of Florida
(Spouse. If fling) ' - - o 87772018
mm&maﬁfgﬁggﬁmumummmm— SR Joseph. Falzone, Clerk
‘ T RN _* Filed: USBGC - Southern District of Florida ’
‘ T 1 Global Capital LLC, Et al, (B13}
* - - 18-19121 (RBR) .
A Read lhe instructions before ﬁlllng out this form. This form is for making a clarm O 0000000006 xto
: 2 make a request for payment of an admlnlstraﬂve expense. Make such a request x.____-__, e g e e

R P

Filers must leave out or redact information that is'enh‘ﬂed to privacy on this form oF on any attached documents. Aﬂach redacted copies of any
documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of running accounts, contracts, judgments,
mortgages, and security agreements. Do not send eriginal documents; they may be destroyed after scanning. If the documents are not avatlabla

axplain In an attachment R

b - ! 5 . . . '
A person who files a fraudulent claim could be fined up to $500,000, imprisaned for up to 5 years, or both. 18 U.5.C. §§ 152, 157, and 3571,
) . X, .

- f ° '

: .
Fill in all the Information about the clalm as of the date the case was filed. That date is on the notice of bankruptcy (Form 309) that you recelved.

Identify the Claim

i;_r : 1.Whois the current = pDENISE HEMBREE ' |
£ creditor? -

. Name of the current creditor (tha'person: or entity to be paid for this claim)

Other names the creditor used with the debtor °

P Has this claim been No

. acquired from | Yes. From whom’?
- someone else?

3.Where should notices _; mere shou!d nancas to the cred|tor be sent‘?- ere should payments to the craditor be sent? (if
E and payments to the i - ifferent) ' . :

creditor be sent? . ~ DENISE HEMBREE™

Federal Rule of - Name o : Name
Bankruptcy Procedure - ‘ :

(FRBP) 2002(g) 2818 BALBOA DRIVE ~ L

« TRACY, CA 953762146 .

Contact phone 209-601-5950" Contact phone
Contact email ot Contact emall
— —PENISE@INREACH. COM ____

Uniform dlaim identifier for electronic payments in chapter 13 {if you use one);

1.Does this claim amend No
one already fited? O VYes. Clalm number on court claims registry (if knom) - Fited on

MM /DD 7 YYYY

.00 you know if anyone No

else has filed aproof [0 Yes. Who made the earlier filing?
of claim for this claim? ; )

* —_—
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Els% -l Give Information About the Claim as of the Date the Case Was Filed

- Case 18-19121-RBR Claim 6-1 Filed 08/07/18 Page 2 of 3
P

claim?

No

b.Do you have any O No .
number you use to Yes. Last 4 digits of the debtor's account or any number you use to identify the debtor: 9517
identify the debtor?

7.How much is the $ 106805.84 Does this amountinclude interest or other charges?

Yes. Attach statement itemizing interest, fees, expenses, or
other charges required by Bankruptcy Rule 3001(c)(2)(A).

B.Whatis the basis of
the claim?

Examples: Goods sold, money loaned, lease, services performed, personal injury or wrongful
death, or credit card. Attach redacted copies of any documents supporting the claim required by

Bankruptcy Rule 3001(c).

Limit disclosing information that is enfiied to privacy, such as healthcare information.

MONEY LOANED .

9. Is all or part of the
claim secured?

No
0 Yes. The claim is secured by a lien on property.
Nature of prop

erty:
(JReal estate. I¥ the claim is secured by the debtor's principal residence, file a Mortgage
Proof of Claim Attachment (Official Form 410-A) with this Proof of Claim.

0O Motor vehicle
3 Other. Describe:

Basis for perfection:

Attach redacted copies of documents, if any, that show evidence of perfection of a security
interest {for example, a mortgage, lien, certificate of tile, financing statement, or other

document that shows the lien has been filed or recorded.)

(The sum of the secured and

Value of property: $
Amount of the claim that is $
secured:

Amount of the claim that is $
unsecured:

Amount necessary to cure any defaultas of the ¢

unsecured amounts shoulid
match the amountin line 7.)

date of the petition:

Annual interest Rate (when case was filed) %
O Fixed
O Variable
10.1s this claim based on No
alease? O Yes. Amount necessary to cure any default as of the date of the petition.$

1.1s this claim subject to
a right of setoff?

No
O Yes. Identify the property:

Official Form 410

Proof of Claim

page 2




Case 18-19121-RBR Claim 6-1 Filed 08/07/18 Page 30of3

12.1s ?iltll odr part clnft_.he claim No
$l1'l Ulg‘-ét’spgo‘;f(ia ?U"def 0 Yes. Check all that apply. Amount entitled to priority

A claim may be partly
priority and partly

in some categories, the
lawl imits the amount
enfitied to priority.

nonpriority. For example,

O Domestic sugport obligation’s (including alimony and child support) g
under 11 U.5.C. § 507(a){1)}(A) or (a)(1){B).

O Up to $2,850" of deposits toward purchase, lease, or rental of $

property or services for personal, family, or household use. 11
U.S.C. § 507(a)(7).

O Wages, salaries, or commissions (up to $12,850*) eamed within g
180 days before the bankrupfcy petition is filed or the debtor's
business ends, whichever is earlier. 11 U.5.C. § 507{a)(4).

O Taxes or penalties owed to governmental units. 11 U.S.C. § g
507(a)(8).

HJ Contributions to an employee benefit plan, 11 U.S.C. § 507(a)5). s

O Other. Specify subsection of 1tl U.8.C. § 507(a){_) that applies $

* Amounts are subject to adjustment on 4/01 19 and every 3 years after that for cases begun on or after the date
of adjustment

Sign Below

The persoh completing
this proof of claim must
sign and date it. FRBP
9011(b).

1T you file this claim
elactronically, FRBP
5005(a)(2) authorizes courts
to establish local rules
specifying what a signature
is,

A person who files a
fraudulent clalm could be
fined up to $500,000,
imprisoned forup to §
years, or both.

18 U.5.C. §§152, 157 and
3571,

Check the appropriate box

O 1 am the creditor.

| am the creditor's attorney or authorized agent

O | am the trustee, or the debtor, or their authorized agent Bankruptcy Rule 3004,
0 | am a guarantor, surety, endorser, or other codebtor. Bankruptcy Rule 3005.

| understand that an authorized signature on this Proof of Claim serves as an acknowledgment that whan calculating
the amount of the claim, the creditor gave the debtor credit for any payments received toward the debt

| have examined the information in this Proof of Claim and have a reasonable belief that the information is true
and correct

| declare under penalty of perjury that the foregoing is true and correct

Executed on date B/72018

MM /DD /YYYY

s/ BRETT JOHNSON

Signature

Print the name of the person who is completing and signing this claim:

Name BRETT JOHNSON

First name Middle name Last name
Tite
Company

Identify the corporate servicer as the company if the autherized agentis a
sarvicer

Address 91211 TH STREET, SUITE 200-B

Number Street
MODESTO, CA 95354-2382

City State ZIP Code
Contactphone  209-248-7359 Email  GETBRETT@VCADVISORS.NET

Official Form 410

Proof (:f Claim page 3




Case 18-19121-RBR  Claim 6-1 Part2 Filed 08/07/18 Page 10f10

'GLSBAL
CAPITAL

Fi\':\N TAL SERVICES

St

July 5,2018

Mainstar Trst Custodian FBO Denisé Hembree IRA.
2818 Balboa Dr.
Tracy, CA 95376

‘Dear Mainstar Trust,Custodian FBO 'Benise Hembree IRA,

‘Weare pleased to provide you with the enclosed statement refating o yourloar.

LOAN DETAILS

Account:No. -
Start Date 10/312017
Maturity Date 0713172018
Loan Amount $100,000.00
Total Acsried Tnterest .$6,805:84
Principal & Interest at'end of Period $106;805.84
Effettive Interest Rate 68%

Our mdependent audit-firm, Daszkal Bolton LLP, kas endotsed and. agrees’ with the initérest rate formula.
Should you have any questions; please.don't hesitate.to contact your. advisor directlyor 1st Global Capital
Lender Relationis at inquiries(@1stGlobalCapital corn.

Sincerely,

Scoft Merkelson
Director of Biisihgss Development.

D: 786:646:1960
E: SMerkelson@} stglobalcapital com

1250 East Hatandale Seach Bivd. Sulte, 409, Hallandale Beach, FL 33009 Page| /34



Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 2 of 10— -~

MEMORANDUM OF INDEBTEDNESS

Jersben #0 B 20 /7 (“Effective Date)?

This Memorandum of Indebtedness (“Agreement”) is made and entered into by and
between 1 Global Capital LLG, a Florida limited lability company, with 8 mailing address of 1250
East Hallandale Beach Boulevard; Suité 409, Hallandale Beach, FL 33009 (the “Borrower”), and.

Mainstar Trust FBO: _Jen-se Hembree “7a00v,29 with & mailing address of:
214 West 9* Street PO Box 420, Onaga, KS 665210420 (the “Lender,” or together, the Parties),
RECITALS: ‘

Lender has offered to provide funds, as deseribed bélow, to Borrower as described in this
Agreement. Lender is willing to make such funds available to Borrower and Borrower is willing
to accept such funds upon and subject to the provisions, terms and conditions hereinafter set forth
herein.

Subject to and upon the terms and conditians of this Agreement, Lender has agreed to
provide Borrower the funds herein described for the purposes set forth below.

TERMS OF AGREEMENT

1. Indebtedness. Lender hereby agrees to provide the sum of §_ /26, 000 to
Borrower int accordance with this Agreement.

2. Existence. Borrower is a limited libility company duly organized, validly existing,
and in good standing under the laws of Florida, and is duly qualified to transact business as-a
foreign corporation in each jurisdiction where the nature. and extent of its business and property
requires the same,

3. Authorization. Borrower possesses all requisite authority, power, licenses, permits,

and franchises to-conduct its business and 10 execute, deliver, and comply with the terms of this

NITHY STV SIADONNEE Page 1 of 9




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 3 of 10

Agreement. The exccution and delivery of this Agreement, the consummation of the transactions
herein contemplated, complisnce with the terms and provisiotis hereof, and the execution,
issuance, and delivery of the Agreement have been disly authorized and approved by Borrower.

4. Enforcesbility of Agreement. This Agreement, when duly executed and delivered
by Borrower, will constitute a legal, valid, and binding obligation of Bomower and’ wholly
enforceable in accordance with its terms.

5. ugm Borrower may be involved in litigation arising from its efforis to collect
consumer debts-and accounts. Borower wiil not report such litigation to Lender unless it:s likely
to havé a material adverse effect on Borrower.

‘6. Matyrity Date. The Indebtedness shall mature at the end of thie ninth month from
the Effective Daté (the “Maturity Date™) and shall automatically rollover into a riew indebtedness
unless Borrower receives written notice of termination by the Lender no less than thirty (30) days
before the Maturity Date. 'If this indebtedness is terminated pursuant to this séction, the
distribution of any outstanding amounts owed to Lender by Borrower upon the matirity of this
Indebtedness shall be controlled by Sections 8 and 11, below.

7. Covered Activities, This Indebtedness is designed to enable Borrower to expand
its current business activities (“Covered Activities”) for a crtain period beginning on the Effective
Date and énding on the Maturity Date (the “Activity Period™). The Covered Activities shall be
conducted by Borrower in' Borrower’s sole discretion. Covered Adtivities shali include, but shall
not be lirmited to, providing innovative funding known es a Merchant Cash Advance Transaction
(“MCAT™) in order to provide alternativé financing for & market thst is inadequately serviced by

traditional banking and banking institutions.

{1795 ATISO1e0N29N12 3 Page2of ¢




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 40f10

8. Payments. Lader's payments during the Activity Period shaii be based on
Borrower's Covered Activities for the Activity Period, as follows:

81  Borrower shall eriter into MCATs in cenain amounts and with certain
merchants, which shall bé done in Borrower's sale discretion.

82  Upon Borower's use of the Indebtedness for each individual MCAT,
Borrower shall assign Lender a percentage of such MCAT, entitling Lender to that percentage of
the regularly collected amounts received by Borrower for each individual MCAT (“Lender’s
Allocation™).

83  The percentage assigned to Lender by Borrower for edch MCAT shall
depend on the monctary amount 6f the Indebiedness allocated to edch MCAT by Borrower, Lender
understands that the percentages assigned to it for each individual MCAT may vary and that the
smiount of the Indebtedness used by Borrower, and resulting assigned percentages 16 Lender, shail
be decisions made by Borrowvet i its sole discretion.

84. Lender agrees that a thirteen percent (13%) mandgement fee will be
computed on afid withdrawn. from al] collecied amounts of Lender's Allogation for each MCAT.
The nét amount shall héreinafier be reférred to as “Lender’s Payment.”

85  Bomower shall allocate Lender’s Payment to Lender pursuant to this
Section; however, Lender -understands and agrees that Lender's Payment will be retained by
Borrower as working capital through the Maturity Date,

B.6  Lender has been advised that the MCAT advances are repaid through
Automatic Clearing House (ACH) debits deducted daily from the merchant’s receipts, and or via
a percentage of merchant’s datly credit card receipts. Lender's Payment shall be reinvested in
future MCATS,

1I79EAIPIS LAYk Page 3 of 9




Case 18-19121-RBR Ciaim 6-1 Part2 Filed 08/07/18 Page 5 of 10

8.7  The totlity of Lender's Aliocations, Lender's Payments, and' any portion
of the Indebtedness that has not been allocated to an MCAT shall hereinafter be referred to as

Lender’s “Account.”
9. Monthly Reports. On a monthly basis, Borrower shall provide Lender a

reconciliation statement that reflects the following: (a) the total value of Lender’s Account; (b) a
listing of each MCAT inclsded in Lender’s Account; and (¢) the amount due to Lender from each
MCAT.

10, Fees. Lender understands that Borrower may owe an origination fee to a third party
by entering into a MCAT with & merchant. Lender acknowledges and agrees that Borrower will
use the Indebtedness or Lender’s Payment to pay Lender's pro rata share of such origination fee
(based on Lender’s Allocation), if any.

’ 11.  QGrace Period. !f Lender elects to terminate this Indebiedness on the ‘Maturity Date
pursuant {6 Section 6, upon maturity of the Indebtedness, monies from the ACH daily collections
shalt be paid to Lerider as each MCAT included in the Account unwinds through the daily course
of business, until such time that Lender's Indebtedness is repaid in full (thé “Grace Period”). Any-
amount-included in Lender's Allocation for each MCAT during the Grace Period, which has yet
to unwind, shall continue to accrue pursuant to Section 8 until such time as the MCAT unwinds,

12.. Lender’s Acknowledements. Lender hereby specifically acknowledges and agrees
1o the following:

12.1  The proceeds of this Indebtedness may be aggregated with other funds. of
Barrower for the Covercd Activities of Borrower and any collateral (as set forth in Section 13)

associated with this Indebtedness shall be a proportional aggregate of assets acquired by Borrower

A1/ LaTes dleGaITLL 3 Page 4 of 9




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page6o0f10

therefrom: and/or unspent proceeds of the indebtedness held in Borrower’s dccount, as the case
may be. |

122 Lender has no right to accelerate this Indebtedness. Leoder may not
transfer, encumber, assign, hypothecate, or otherwise transfer this Indebtedness to any other party,
individual, or entity without priot written approval of Borrower.

123 Lenderisa sophisticated and qualified individual, or busiriess entity, and has
¢ntered into this Agreertient for a commercial purpose. Lender’s decision to execute this
Agreément is and was based upon Lender's own independent evaluation of information déemed
relevant to Lendzr, including, it not.limited to, the information made available by Borrower 1o
Lender, and Lender’s independent evaltiation of all such information. Lender acknowledges that
Borrower has responded satisfactorily to:all of Lender’s requests for information.

124 Lender has relied solely on its own investigation and due diligence and it
has not relied upon any oraf or written information provided by Borrower, Borrower’s personriel
ot agents, and acknowledges that no employee or raprésentative of Borrower has been authorized
to make any written stafements other than those specifically contdined or incorporated in this
Agreement, and that Lender has not relied upon any such statements.

12.5  Lender has had the opportunity to do any and all due diligence and has had
sufficient access 1o information to make its own credit decision, and it has performed such due
diligence to: its satisfaction, Lender has hied the opportunity 10 seek advice from its own
independent professionals. Lender understands that Borrower has made no representations as to
the applicability of any federal or state statutes or laws.

12,6  Lender acknowledges that Borrower, in utilizing the Indebtedness provided

under this Agreement, and in the ordinary course of its business, may maintain multiple accounts.

v

DMSII-GIAROBEPEL_{ Peyre S5of 9




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 7 of 10—

simiultaneously and, as such, waivés any right to bring eny claim or complaint- regarding
Borrower's prioritization of one account or business function as to the utilization of the proceeds
of this Indebtedness. All such decisions shall be madé by Borrower based on its experience and
in its sole discretion.

13.  Collateral.  Lerider specifically acknowledges that this Indebtedness is secured
by accounts/assets contained within the Lender's Acdount during the Activity Period, acquired by
Borrower pirsuant to the Covered Activities relating o this specifi¢ Indebiedness, or lesser
portions thereof in aggregated accounts ag delineated above,

4. G /énue. This Indebtedness shall be governed by

and construed in accordance with thé laws of the State of Florida, without regard to any
applicable principles of conflicts of law. Any suit, action or proceedirig ‘érising héreunder, or
involving the interpretation, performancé or breach hereof, shall be instituted in Broward
County, Florida.

15, Severabjlity. Any provision of this Agreement thut is not enforceable in any
Jurigdiction shall, as 1o that particular jurisdiction only, not be effective but only. to the extent it is
not unenforceable, without making the remaining provisions of this Agreement invalid. Tt will not
affect the validity or enforceability of that provision in any other jurisdiction.

16.  Litipatiori and Attornevs’ Fees. In the event that-either party finds it necessary
to retain counsel in connection with the inferpretation, defense, or enforcement of this
Agreement. the prevailing party shall recover its reasonnble attorneys™ fees and expenses from

the unsuceessful party.

eSO A ‘Page 6 of 9




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 8 0of 10

17. Counterpants. This' Agreement may be executed in any number of idesical
courtterparts, each of which shall constitute an-original and may be delivered by facsimile or e-mail,
and together shall constitute one instrument.

18.  Articles. Sections, and Exhibits. All references to "Article,” "Articles," "Section,
"Sections,” "subsection,” or "Subsections® contained herein aré, unless specifically indicated
otherwise, references to articles, sections, and subsections of this Agreement. The words “hierein™
"hereof," “hereunder” and other similar compounds of the word “here” when used in this
Agreenient shall refer to the entire Agreemient and 16t to any particular provision or section,

All references to "Exhibits” contained herein are réferences to exhibits anached herets, all
of which are made a part hereof for all purposes, the same es if set forth herein verbatim, it being
understopd that if any exhibit.antached hereto, Which is to be executed and delivered, contains
blanks, the same shall be completed correctly and in accordance: with the terms and provisidins
contained and as contemplated lierein prior to or at the time of the execution and delivery thereof.

19. ef of Words. Whenéver herein the singular number is used, the

same shall include the plural where appropriate, and vice verse; and words of any gender shall
- include each other gender where appropriate.

20. Notices. Unless otherwise expressly provided herein, all notices and other
communications provided for hereunder shall be in writing and mailed by USPS certified mail,
faxed, or delivered, to the address, facsimile number to the address specified for notices on the
signature page below or to such other address as shall be designated by such party in a notice to
the other parties. All such other notices and other commiiinications shall be deemed to have been
given or made upon the earliest to occur of (a) actual receipt by the intended recipient or (b) if

¢slivered by certified maii, retumn receipt requesied with signature or the intended recipient,

12798 AP0 o292y Page 7 of 9




Case 18-19121-RBR Claim 6-1 Part2 Filed 08/07/18 Page 9 0f 10

postage prepaid; or (c) if delivéred by a nationally known overiight delivery service, upon receipt
and signature of the re¢ipient. Electronic mail and internet websites may be used 1o distribute
routine communications; financial reports, and other information, and to distribuie Loan
Documents for execution by the parties theteto,

21, Entirety and Amendments. This Agreeiment embodies the entire understanding
between the parties relating io the subject maner bereof (except documents, egreements and
instruments delivered or to be delivered in accordance with the expresiiterms hereof), supersédes
all prior agreements and undersiandings, if any, relating to the. subjtec't matter hereof, and moy be
amended ‘only by an instrument in writing executed jointly by Bomower and Lénder and
supplemented only by documents delivéred or to be delivered in accordance with the express terms
hereof. This Agreement may not be contradicted by evidence of’pribr, contemporaii¢ous, or
subsequent oral agreements of the partiés, There are fio unwritten oral agreemerits betwéen the

parties.

22,  Pamies Bound. This Agreement shell be binding upon and iniiré to the bénefit of - -

Borrower, Lender and their réspective successors and assigns. No term or provision of this:
Agreement shall inure to the benefit of any Person other than Borrower and Lender dnd their
respective successors ahd assigns; consequently, no Person other than Borrower and Lender and
their respective successors and assigns, shall be entitled to rely upon, or to raise as a defense, in
any manner whatsoever, the failure of Borrower or Lender to perform, observe, 6r comply with
any such term or provision.

23, Waiver of Trial by Jury. Lender and Borrower knowingly, voluntarily and
intentionally waive the right each may have to trial by jury with respect to any litigation that arises

aiit of or under this Agreement.

R PRI T Page B of 9
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THE PARTIES iNDICATE THAT THEY HAVE READ THIS MEMORANDUM
OF INDEBTEDNESS INITS ENTIRETY, UNDERSTAND ITS TERMS, AND AGREE TO
BE BOUND BY THEM. THE UNDERSIGNED FURTHER WARRANT THAT THEY:

ARE AUTHORIZED TO.EXECUTE THIS MEMORANDUM OF INDEBTEDNESS,

'Si‘gned.llﬁ;%day of SAPbe— 20]7

BORROWER:

{ GLOBAL CAPITAL LI.C

GO0

By: :Dl}ﬁ‘»xtt: L—Qf\(‘? . By:
Its @M}\a\q ony L JO L Its:

Diénise. Mambree

LRIV Pege 9 of ¢
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