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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re: 

FLIPCAUSE, INC.,1

Debtor. 

Chapter 11 

Case No. 25-12246 (TMH) 

Re: Docket Nos. 182 and 209 

ORDER (I) APPROVING THE SETTLEMENT WITH GRAND AVENUE 
INVESTMENTS LP; (II) CONVERTING THE CHAPTER 11 CASE TO A CASE 

UNDER CHAPTER 7 OF THE BANKRUPTCY CODE; (III) APPROVING 
CONVERSION PROCEDURES; (IV) (A) ESTABLISHING AN ADMINISTRATIVE 
CLAIM BAR DATE, (B) APPROVING THE FORM AND MANNER FOR FILING 

ADMINISTRATIVE CLAIMS, AND (C) APPROVING NOTICE THEREOF;  
AND (V) GRANTING RELATED RELIEF  

Upon consideration of the motion (the “Motion”)2 of the Chapter 11 Trustee, by and 

through his undersigned counsel, on behalf of the estate of the Debtor, for entry of an order (this 

“Order”), (i) approving the Settlement Term Sheet; (ii) converting the Debtor’s Chapter 11 Case 

to a case under Chapter 7 of the Bankruptcy Code; (iii) approving the Conversion Procedures; and 

(iv) (a) establishing the Administrative Bar Date, (b) approving the Administrative Claim Form, 

and (c) approving the Administrative Bar Date Notice, all as more fully set forth in the Motion; 

and upon the Testa Declaration attached to the Motion; and the Court having reviewed the Motion 

and found that the relief requested in the Motion is in the best interests of the Debtor’s estate, its 

creditors, and other parties in interest; and the Court finding that: (a) the Court having jurisdiction 

to consider the Motion and grant the relief requested therein pursuant to 28 U.S.C. §§ 157 and 

1334, and the Amended Standing Order of Reference from the United States District Court for the 

1 The last four digits of the Debtor’s federal tax identification number are 0758. The Debtor’s address is 101 
Broadway, FL 3, Oakland, CA 94607. 

2  Capitalized terms used but not otherwise defined herein shall have the meanings ascribed to such terms in the 
Motion. 
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District of Delaware, dated as of February 29, 2012; (b) the matter being a core proceeding under 

28 U.S.C. § 157(b)(2); and (c) due and proper notice having been given; and this Court having 

found that venue of this proceeding and the Motion in this district is proper pursuant to 28 U.S.C. 

§§ 1408 and 1409; and that this Court may enter a final order consistent with Article III of the 

United States Constitution; and after due deliberation thereon and good and sufficient cause 

appearing therefor, it is hereby 

ORDERED, ADJUDGED AND DECREED THAT: 

1. The Motion is GRANTED to the extent set forth herein. 

2. The Settlement Term Sheet attached hereto as Exhibit 1 is approved.  

Notwithstanding the foregoing, the agreement among the Parties in the Settlement Term Sheet to 

form an Oversight Committee is hereby deleted in its entirety.  The Parties shall follow the 

procedures for the election of a committee pursuant to section 705(a) of the Bankruptcy Code. 

3. Grand Avenue is granted (i) an allowed secured claim in the amount of $825,200 and 

(ii) an allowed non-priority general unsecured claim in the amount of $375,000, which unsecured 

claim shall be junior and subordinate to all other general unsecured claims, in each instance subject 

to the terms of the Settlement Term Sheet. 

4. Effective upon entry of this Order, the Debtor’s Chapter 11 Case shall be converted 

to a case under chapter 7 of the Bankruptcy Code pursuant to section 1112(b) of the Bankruptcy 

Code. 

5. The following Conversion Procedures are hereby approved: 

(a) Chapter 11 Professional Fees. Each Estate Professional (other than Epiq) 
shall submit an application for final allowance of compensation for services 
rendered and reimbursement of expenses (the “Final Fee Application”) 
incurred (i) through the Conversion Date, (ii) after the Conversion Date in 
connection with the preparation and prosecution of such Final Fee 
Application, and (iii) after the Conversion Date in connection with the 
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conversion of these Chapter 11 Cases to chapter 7 of the Bankruptcy Code, 
by no later than thirty (30) days after the Conversion Date (the “Final Fee 
Application Deadline”). Objections, if any, to the Final Fee Applications 
shall be filed and served by no later than twenty-one (21) days after the 
Final Fee Application Deadline. The Court will schedule a hearing, if 
necessary, at the Court’s convenience and subject to the Court’s availability, 
on such Final Fee Applications within fourteen (14) days thereafter or such 
later date as the Court determines. To the extent no objections are filed to a 
given professional’s Final Fee Application, such professional may file a 
Certificate of No Objection, and the Court may, in its sole discretion, enter 
an order approving such fees and reimbursements. To the extent the Court 
approves a Final Fee Application, all approved amounts owed for 
professional fees and expenses (“Allowed Professional Fees”) shall be paid 
(x) first, from each professional’s retainer to the extent such retainers exist; 
(y) next, if and to the extent applicable, from the Estate Professionals Carve 
Out Escrow Funds on a pro rata basis; and (z) thereafter, from the Debtors’ 
chapter 7 bankruptcy estates in accordance with the priorities set forth in 
the Bankruptcy Code; 

(b) Books and Records. To the extent the Chapter 7 Trustee (the “Trustee”) is 
not the Chapter 11 Trustee, within thirty (30) days of the Conversion Date, 
the Chapter 11 Trustee shall turn over or provide the Trustee access to any 
remaining books and records of the Debtor in his possession or control, as 
required by Bankruptcy Rule 1019(d); provided that such deadline is 
without prejudice to the Chapter 11 Trustee’s ability to request an extension 
of such deadline from the Trustee. For purposes hereof, the Chapter 11 
Trustee may provide copies (including electronic copies) of such books and 
records to the Trustee, or instructions for locating and accessing such books 
and records and may retain copies of such books and records to the extent 
necessary to complete the reports required herein; 

(c) Schedule of Unpaid Debts. To the extent the Trustee is not the Chapter 11 
Trustee, within thirty (30) days of the Conversion Date, the Chapter 11 
Trustee shall file a single, consolidated schedule of all known unpaid debts 
incurred after commencement of the Chapter 11 Case, including the name 
and address of each creditor, as required by Bankruptcy Rule 1019(e)(1)(A), 
provided that such deadline is without prejudice to the Chapter 11 Trustee’s 
ability to request an extension of such deadline from the Trustee;

(d) Final Report. To the extent the Trustee is not the Chapter 11 Trustee, 
within thirty (30) days of the Conversion Date, the Chapter 11 Trustee shall 
file and transmit to the Trustee, a final report and account in accordance 
with Bankruptcy Rule 1019(e)(1)(B); provided that such deadline is without 
prejudice to the Chapter 11 Trustee’s ability to request an extension of such 
deadline from the Trustee.
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(e) Claims Agent. The services of Epiq Corporate Restructuring (“Epiq”) shall 
be terminated on the Conversion Date and Epiq shall within fourteen (14) 
days after entry of this Order (i) forward to the Clerk an electronic version 
of all proofs of claim, (ii) upload the publicly available portions of the 
creditor matrix into CM/ECF, (iii) forward to the Clerk the sealed portions 
of the creditor matrix in the format requested by the Clerk, and (iv) docket 
a final claims register.

(f) Monthly Operating Reports.  Within ten (10) days of the entry of this 
Order, the Chapter 11 Trustee shall file and transmit to the U.S. Trustee 
monthly operating reports for post-petition months (or parts thereof) 
commencing on the date of the Chapter 11 Trustee’s appointment through 
the date of this Order.

(g) Administrative Expense Claims. 

i. Within five (5) days of the Conversion Date, Epiq shall serve a copy of 
the Administrative Bar Date Notice on all known persons and entities 
holding any right to payment constituting a cost or expense of 
administration of the Debtor’s chapter 11 case arising under Bankruptcy 
Code sections 503(b) (with the exception of (i) any claims arising under 
Bankruptcy Code section 503(b)(9) and (ii) claims of the Estate 
Professionals) and 507(a)(2) against the Debtor’s estate (each an 
“Administrative Claim” and each holder of such Administrative Claim, 
an “Administrative Claimant”) arising from the Petition Date through 
the Conversion Date. 

ii. The deadline by which holders of Administrative Claims are required to 
file an Administrative Claim Form is 4:00 p.m. prevailing Eastern Time 
on the date that is thirty (35) days from entry of the Proposed Order (the 
“Administrative Bar Date”). 

iii. With respect to (a) holders of Administrative Claims to which a 
supplemental mailing (“Supplemental Notice”) of the Administrative 
Bar Date Notice is appropriate, the deadline shall be thirty (30) after the 
party is served a Supplemental Notice (the “Supplemental Bar Date”). 

6. Nothing set forth in this Order shall serve as a waiver, bar or release of the right of 

the Charitable Organizations (the “Charitable Organizations”) listed on Exhibit A to the Limited 

Objection of Certain Charitable Organizations to Chapter 11 Trustee’s Motion for Entry of an 

Order (I) Approving the Settlement With Grand Avenue Investments LP; (II) Converting the 

Chapter 11 Case to a Case Under Chapter 7 Of The Bankruptcy Code; (III) Approving Conversion 

Case 25-12246-TMH    Doc 212    Filed 04/29/26    Page 4 of 8



5 
71013/0001-52881988 

Procedures; (IV) (A) Establishing an Administrative Claim Bar Date, (B) Approving the Form and 

Manner for Filing Administrative Claims, and (C) Approving Notice Thereof; and (V) Granting 

Related Relief [Docket No. 191] (the “Charitable Organizations’ Limited Objection”) or 

Americana Community Center to assert that any proceeds from claims and causes of action that 

will be commenced by the Chapter 7 Trustee are trust funds and not property of the bankruptcy 

estate.  In the event a class (the “Class”) is certified in the Proposed Class Action (as defined 

below), the Class shall be afforded the benefit of the reservations set forth in paragraphs 6 through 

8 of this Order.  

7. Nothing set forth in this Order shall serve as a waiver, bar or release of the right of 

the Charitable Organizations or Americana Community Center to seek discovery regarding 

disputed Stripe funds and seek recovery of portions of funds that are the assets of the Charitable 

Organizations or Americana Community Center from Flipcause, Inc., and its directors.

8. In addition, the withdrawal of the Charitable Organizations’ Limited Objection 

shall not serve as an admission by the Charitable Organizations in the action pending in the U.S. 

District Court for the Northern District of California at Case No. 4:25-cv-09047 (JST) (“Proposed 

Class Action”) that any funds that are at issue here are not trust funds.  Nothing herein precludes 

the Charitable Organizations or Americana Community Center from seeking recovery of these 

carved out funds or funds released to Stripe from Flipcause, Inc. and its directors in the Proposed 

Class Action litigation or in other litigation forums against Flipcause, Inc. and its directors. 

9. Nothing set forth in this Order shall serve as a waiver, bar or release of the right of 

DS Connections NW, Borders Angel, Maryland Diaper Bank, Citizens for a Healthy Community, 

Loveland Legacy Foundation, or Ostara Initiatives to assert that any proceeds from claims and 
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causes of action that will be commenced by the Chapter 7 Trustee are trust funds and not property 

of the bankruptcy estate. 

10. The Administrative Claim Form, substantially in the form attached hereto as 

Exhibit 2, is approved.  Administrative Claimants may choose to submit proofs of claim in a form 

substantially similar to the Administrative Claim Form.  The filing of an Administrative Claim 

Form or form that substantially conforms to an Administrative Claim Form with the Clerk of the 

Bankruptcy Court, shall be deemed to satisfy the procedural requirements for the assertion of an 

Administrative Claim.

11. Any Administrative Claimant who is required, but fails, to timely file an 

Administrative Claim by the Administrative Bar Date shall be forever barred, estopped and 

enjoined from asserting such claim against the Debtor’s estate (or filing a claim with respect to 

any such Administrative Claim), and the Debtor’s estate and its property be forever discharged 

from any and all indebtedness or liability with respect to or arising from such claim.   

12. Any Administrative Claimant that is required, but fails, to timely file an 

Administrative Claim shall be prohibited from (i) participating in the Debtor’s case under chapter 

7 of the Bankruptcy Code and (ii) receiving further notices regarding such claim.  Such 

Administrative Claimant shall not be treated as a creditor with respect to such claim for any 

purpose in this Chapter 11 Case or in the case under chapter 7 of the Bankruptcy Code.

13. The Administrative Bar Date Notice, substantially in the form attached hereto as 

Exhibit 3, is approved. 

14. Nothing in this Order or the conversion of the Chapter 11 Case to a case under chapter 

7 of the Bankruptcy Code shall affect or modify the terms of any order of this Court entered during 
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the Chapter 11 Case, and all such orders entered by the Court in the Chapter 11 Case shall remain in 

full force and effect in the chapter 7 case. 

15. Notwithstanding anything in the Motion, the Settlement Term Sheet, or prior orders 

entered in the Chapter 11 Case, any election of a chapter 7 trustee will be in accordance with section 

702 of the Bankruptcy Code, the relevant Bankruptcy Rules, and the Local Rules.  

16. Cole Schotz is authorized to retain the Estate Professionals Carve Out Escrow Funds, 

and is further authorized and directed to distribute such Estate Professionals Carve Out Escrow 

Funds to those applicable Estate Professionals in satisfaction of Allowed Professional Fees upon 

approval of their respective Final Fee Applications in accordance with the terms of the Settlement 

Term Sheet and this Order.  For the avoidance of doubt, the Estate Professionals Carve Our Escrow 

Funds shall be administered outside of the chapter 7 estate and shall not be subject to administration 

by, or turnover to, a chapter 7 trustee. 

17. The employment of Epiq as the noticing and claims agent in the Chapter 11 Case is 

terminated effective on the later of the Conversion Date and service of the Administrative Bar Date 

Notice.  Epiq is released and discharged as the noticing and claims agent in the Chapter 11 Case and 

shall bear no further responsibility in the Chapter 11 Case, except that Epiq shall comply with Local 

Rule 2002-1(e)(x). 

18. A representative of the Debtor and, if requested by the chapter 7 trustee, counsel to 

the Debtor in this Chapter 11 case, shall appear at the first meeting of creditors after conversion of 

the Debtor’s case to chapter 7 pursuant to sections 341(a) and 343 of the Bankruptcy Code, and 

such representative shall be available to testify at such meeting. 

19. The Chapter 11 Trustee is authorized to take all actions necessary or appropriate to 

effectuate the Term Sheet and the other relief granted in this Order. 
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20. The Court shall retain jurisdiction to hear and determine all matters arising from or 

related to the interpretation, construction, implementation or enforcement of this Order. 

THOMAS M. HORAN 
UNITED STATES BANKRUPTCY JUDGE

Dated: April 29th, 2026 
Wilmington, Delaware
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